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$SULO���������
7R� 6WDWH�5HSUHVHQWDWLYH�-HDQ�+XQGHUWPDUN��&KDLU0HPEHUV��$VVHPEO\�$JLQJ�DQG�/RQJ�7HUP�&DUH�&RPPLWWHH
)URP� -RKQ�6DXHU��([HFXWLYH�'LUHFWRU7RP�5DPVH\��'LUHFWRU�RI�*RYHUQPHQW�5HODWLRQV
6XEMHFW� /RQJ�7HUP�&DUH�3URYLVLRQV�&RQWDLQHG�LQ������6HQDWH�%LOO�����WKH�%LHQQLDO�%XGJHW�%LOO
7KH�:LVFRQVLQ�$VVRFLDWLRQ�RI�+RPHV�DQG�6HUYLFHV�IRU�WKH�$JLQJ��:$+6$��LV�D�VWDWHZLGH�PHPEHUVKLS�RUJDQL]DWLRQ� RI� ���� QRW�IRU�SURILW� FRUSRUDWLRQV� SULQFLSDOO\� VHUYLQJ� WKH� HOGHUO\� DQG� SHUVRQV� ZLWK� D�GLVDELOLW\��:$+6$�PHPEHUV�RZQ��RSHUDWH�DQG�RU� VSRQVRU�����QXUVLQJ�IDFLOLWLHV�� LQFOXGLQJ����FRXQW\�RSHUDWHG� IDFLOLWLHV�� ��� LQWHUPHGLDWH� FDUH� IDFLOLWLHV� IRU� WKH�PHQWDOO\� UHWDUGHG� �,&)�05������ FRPPXQLW\�EDVHG� UHVLGHQWLDO� IDFLOLWLHV� �&%5)��� ��� UHVLGHQWLDO� FDUH� DSDUWPHQW� FRPSOH[HV� �5&$&��� DQG� ���� VHQLRU�DSDUWPHQW� FRPSOH[HV�� 0HPEHUV� SURYLGH� WKH� IXOO� FRQWLQXXP� RI� ORQJ�WHUP� FDUH�� UDQJLQJ� IURP� QXUVLQJ�KRPH�FDUH�DQG�DVVLVWHG�OLYLQJ�WR�KRVSLFH��$O]KHLPHU¶V�VXSSRUW�DQG�KRPHFDUH�
:H� DSSUHFLDWH� WKH� RSSRUWXQLW\� &KDLUSHUVRQ� +XQGHUWPDUN� DQG� WKH� PHPEHUV� RI� WKH� FRPPLWWHH� KDYH�SURYLGHG� XV� WRGD\� WR� GLVFXVV� WKH� NH\� ORQJ�WHUP� FDUH� LVVXHV� FRQWDLQHG� LQ� WKH� ELHQQLDO� EXGJHW� ELOO��6SHFLILFDOO\�DV� LW�UHODWHV�WR�WKH�SURSRVHG�IHGHUDO�0HGLFDLG�ZDLYHU� WR�UHIRUP�WKH�ORQJ�WHUP�FDUH�V\VWHP��ZKLOH�ZH�DUH� OHDUQLQJ�PRUH�HDFK�GD\�DERXW� WKH�FRQWHQWV�RI� WKH�SURSRVDO�� WKHUH�LV�VWLOO�PXFK�ZH�GR�QRW�NQRZ�DQG�RXU�WHVWLPRQ\�ZLOO�IRFXV�RQ�WKRVH�XQNQRZQV��,Q�DGGLWLRQ��VLQFH�RXU�PHPEHUVKLS�KDV�QRW�KDG�WKH�RSSRUWXQLW\�WR�UHYLHZ�WKH�GRFXPHQW�DQG�SURYLGH�XV�GLUHFWLRQ� RXU�FRPPHQWV�DUH�VLPSO\�WKDW��QRW�WKH�RIILFLDO�SRVLWLRQ�RI�WKH�DVVRFLDWLRQ�
)HGHUDO�0HGLFDLG�:DLYHU�WR�5HIRUP�WKH�/RQJ�7HUP�&DUH�'HOLYHU\�6\VWHP
:$+6$� PHPEHUV� VWURQJO\� VXSSRUW� WKH� 'R\OH� $GPLQLVWUDWLRQ¶V� HIIRUWV� WR� DWWUDFW� VXEVWDQWLDO�DGGLWLRQDO� IHGHUDO� IXQGLQJ� WR� VXSSRUW� WKH� 6WDWH¶V�0HGLFDO� $VVLVWDQFH� SURJUDP��:H� FULQJH� DW� WKH�WKRXJKW�RI�WKH�SRWHQWLDOO\�GUDFRQLDQ�FXWV�WR�WKH�0HGLFDLG�SURJUDP�WKDW�PLJKW�KDYH�WR�EH�LPSRVHG�LI�WKH�DGGLWLRQDO� IHGHUDO� IXQGV�DUH�QRW�DYDLODEOH��FXWV� WKDW�ZRXOG�EH�ERUQH�E\�RXU�6WDWH¶V� IUDLOHVW�DQG�SRRUHVW�FLWL]HQV��%\� WKH� VDPH� WRNHQ��ZH�DUH�PRUH� WKDQ�D� OLWWOH� UHOXFWDQW� WR� UDLVH�TXHVWLRQV�ZKLFK�PLJKW� LQ�DQ\�ZD\�SOD\�D�UROH�LQ�MHRSDUGL]LQJ�:LVFRQVLQ¶V�UHFHLSW�RI�WKHVH�PXFK�QHHGHG�IHGHUDO�IXQGV��%XW�XOWLPDWHO\�
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ZH�RZH�LW� WR�WKH SHRSOH�ZH�VHUYH�WR�UDLVH�WKRVH�TXHVWLRQV�WR�HQVXUH�WKDW�WKH�ORQJ�WHUP�FDUH�V\VWHP�ZH�GHYLVH� LV�D�V\VWHP�WKDW�PHHWV� WKH�QHHGV�DQG�SUHIHUHQFHV�RI� WKH�HOGHUO\�DQG�GLVDEOHG� LW�ZLOO�VHUYH�ZKLOH�UHPDLQLQJ�DIIRUGDEOH�WR�WKH�WD[SD\HUV�ZKR�ZLOO�EH�DVNHG�WR�IXQG�LW�
,Q�UHYLHZLQJ�WKH�ZDLYHU�SURSRVDO��RQH�NH\�TXHVWLRQ�QHHGV�WR�EH�DGGUHVVHG��,Q�DGYDQFLQJ�WKLV�SURSRVDO��LV�WKH�6WDWH�RI�:LVFRQVLQ�³VHOOLQJ�LWV�VRXO´�WR�EDODQFH�D�EXGJHW�WKURXJK�D�SODQ�ZKLFK�LQ�WKH�VKRUW�WHUP�FRXOG�GHOLYHU�������PLOOLRQ� LQ�GHVSHUDWHO\�QHHGHG� IHGHUDO�DLG��EXW� LQ� WKH� ORQJ�WHUP�FRXOG� OHDYH� WKH�6WDWH�RI�:LVFRQVLQ�XQDEOH�WR�PHHW�WKH�JURZLQJ�QHHGV�RI�LWV�HOGHUO\�DQG�SHUVRQV�ZLWK�D�GLVDELOLW\"
$WWDFKHG�SOHDVH�ILQG�D�VHULHV�RI�TXHVWLRQV�ZH�UDLVHG�D�ZHHN�DJR� MXVW�SULRU� WR�ZKHQ�ZH�ILUVW�UHFHLYHG�D�FRS\�RI�WKH�ZDLYHU�SURSRVDO��:KLOH�VRPH�DQVZHUV�DSSHDU�WR�EH�SURYLGHG�LQ�WKH�GRFXPHQW��ZH�EHOLHYH�DOO�VWLOO� QHHG� HLWKHU� WR� EH� FODULILHG� RU� DGGUHVVHG�� ,Q� RXU� WHVWLPRQ\��ZH�ZLOO� DWWHPSW� HLWKHU� WR� HODERUDWH� RQ�WKRVH�TXHVWLRQV�RU�UDLVH�QHZ�RQHV�
$W�WKH�RXWVHW� SOHDVH�EH�DVVXUHG�WKDW�:$+6$�PHPEHUV�DUH�QRW�DIUDLG�RI�FKDQJH��WKH\�HPEUDFH�LW��7KH\�EHJDQ�WR�VKLIW�WKHLU�IRFXV�IURP�QXUVLQJ�KRPH�FDUH�WR�DVVLVWHG�OLYLQJ�DQG�FRPPXQLW\�EDVHG�VHUYLFHV�ORQJ�EHIRUH� WKLV�ZDLYHU�SURSRVDO�ZDV�GHYHORSHG�DQG�RIIHUHG� WR� UHSUHVHQWDWLYHV�RI� WKH�%XVK�$GPLQLVWUDWLRQ��0DQ\�RI� WKH�FKDQJHV� LW� UHFRPPHQGV�KDYH�EHHQ�RQ�JRLQJ� IRU� VRPH� WLPH��7KH�ZDLYHU�SURSRVDO� LV�QRW�D�WKUHDW� WR� WKHLU� H[LVWHQFH�� FXUUHQW� RU� IXWXUH�� LQGHHG��PDQ\� DUH� H[WUHPHO\�ZHOO�SRVLWLRQHG� WR� SURYLGH� WKH�VHUYLFH�GHOLYHU\�V\VWHP�WKH�ZDLYHU�SURSRVDO�HQYLVLRQV��:H�KRSH�RXU�FRPPHQWV�DUH�WDNHQ�LQ�WKDW�FRQWH[W�
%HG� &ORVXUHV� 7KH� SULPDU\� FRQFHUQ�:$+6$�PHPEHUV� KDYH� H[SUHVVHG� ZLWK� WKH� ZDLYHU� SURSRVDO� LV�PDQ\�RI�LWV�DVVXPSWLRQV��.H\�DPRQJ�WKRVH�LV�WKH�DVVXPSWLRQ�RXWOLQHG�RQ�3DJH���RI�WKH�GRFXPHQW��³6WDWH�RI�:LVFRQVLQ�0HGLFDLG�:DLYHU� WR� 5HVWUXFWXUH� DQG�5HIRUP� WKH� /RQJ�7HUP�&DUH�'HOLYHU\� 6\VWHP�´� D�SUHOLPLQDU\�GUDIW�GDWHG�0DUFK�����������XQGHU�:LVFRQVLQ¶V�3URSRVHG�'HPRQVWUDWLRQ�:DLYHU�

³:DLYHU� IXQGLQJ�FRPELQHG�ZLWK�VDYLQJV�IURP�VLJQLILFDQWO\�UHGXFLQJ�QXUVLQJ�KRPH�SDWLHQW�GD\V�DQG�FRVWV�ZLOO�VXSSRUW�DGGLWLRQDO�ZDLYHU�SODFHPHQWV�DQG�QXUVLQJ�KRPH�UHORFDWLRQV��HOLPLQDWLQJ�VWDWHZLGH�ZDLWLQJ�OLVWV�´
7KH� DVVXPSWLRQ� LV� WKDW� QXUVLQJ� KRPH� EHG� FORVXUHV� ZLOO� JHQHUDWH� WKH� VDYLQJV� QHHGHG� WR� HOLPLQDWH� WKH�KRPH� DQG� FRPPXQLW\�EDVHG� ZDLYHU� SURJUDPV� ZDLWLQJ� OLVWV�� +RZHYHU�� LI� WKRVH� QXUVLQJ� KRPH� EHG�FORVXUHV�DUH�DVVXPHG�WR�EH�IURP�WKH�EHGV�LGHQWLILHG�RQ�3DJH����RI�WKH�GRFXPHQW��XQGHU�)HGHUDO�'++6�0HGLFDLG� 5HIRUP�*RDOV��� ZH� DUH� KDUG� SUHVVHG� WR� VHH�ZKHUH� WKH�PDMRULW\� RI� WKRVH� VDYLQJV�ZLOO� FRPH�IURP�
)LUVW�RI�DOO��DV�WKH�GRFXPHQW�SRLQWV�RXW��WKHVH�FORVXUHV�DUH�QRW�PDQGDWHG��WKH\�DUH�VLPSO\�'HSDUWPHQWDO�SURMHFWLRQV�� :H� KDSSHQ� WR� EHOLHYH� WKH\� DUH� LQIODWHG� SURMHFWLRQV�� )RU� LQVWDQFH�� WKH� SURMHFWLRQ� LV� ����QXUVLQJ� KRPH� EHGV� ZLOO� EH� FORVHG� WKURXJK� ³GRZQVL]LQJ�´� 7KLV� LV� WKH� QXPEHU� RI� SHRSOH� FXUUHQWO\� LQ�QXUVLQJ�KRPHV� WKDW� DOVR� DUH�RQ�ZDLWLQJ� OLVWV�EXW� WKH�'HSDUWPHQW� LWVHOI� DGPLWV�QRW� DOO�ZRXOG� FKRRVH� WR�XWLOL]H�FRPPXQLW\�ORQJ�WHUP�FDUH�VHUYLFHV�LI�WKH\�EHFDPH�DYDLODEOH��VRPH�ZLOO�GLH�EHIRUH�WKRVH�VHUYLFHV�EHFRPH�DYDLODEOH��VRPH�ZLOO�FKRRVH�WR�UHPDLQ�LQ�WKH�QXUVLQJ�KRPH��,Q�DGGLWLRQ��ZH�EHOLHYH�WKHUH�PRVW�OLNHO\�LV�VLJQLILFDQW�GXSOLFDWLRQ�LQ�WKH�������EHGV�ZKLFK�DUH�SURMHFWHG�WR�FORVH�EHFDXVH�RI�WKH�LQFUHDVH�LQ�WKH� QXUVLQJ� KRPH� EHG� WD[� DQG� WKH� ������ EHGV� SURMHFWHG� WR� FORVH� DV� SDUW� RI� WKH� ³KLVWRULFDO� GHFOLQH� LQ�RFFXSDQF\�´
:KLOH� ZH� FDQ� H[FKDQJH� JXHVVHV� RYHU� WKH� SURMHFWHG� QXPEHU� RI� EHGV� WKDW�PD\� FORVH� E\� ������ RI�JUHDWHU�FRQFHUQ�LV�WKH�IDFW�WKDW�WKH�YDVW�PDMRULW\�RI�WKH�EHGV�SURMHFWHG�WR�FORVH�E\�'+)6�DUH�HPSW\�EHGV��0HGLFDLG� GRHV� QRW� SD\� IRU� HPSW\� EHGV�� WKH� FORVXUH� RI� WKRVH� EHGV�ZLOO� QRW� UHGXFH�QXUVLQJ�



�
KRPH�SDWLHQW�GD\V��DV�ZDV�DVVHUWHG�RQ�3DJH���RI� WKH�GRFXPHQW��DQG�� WKHUHIRUH��ZLOO�QRW�JHQHUDWH�WKH� VDYLQJV� DQWLFLSDWHG� WR� IXQG� WKH� HOLPLQDWLRQ� RI� WKH�ZDLWLQJ� OLVWV��5HDO� VDYLQJV� RFFXU� RQO\� LI� D�0HGLFDLG� QXUVLQJ� KRPH� UHVLGHQW� LV� UHORFDWHG� WR� D� ORZHU�FRVW� VHWWLQJ�� D� SURVSHFWLYH� 0HGLFDLG�QXUVLQJ�KRPH�UHVLGHQW�LV�GLYHUWHG�WR�D�ORZHU�FRVW�VHWWLQJ�DQG�RU�D�IDFLOLW\�FORVHV�
0HGLFDUH�6DYLQJV� 7KH ZDLYHU�DVVXPHV�WKDW�VDYLQJV�ZLOO�EH�SURGXFHG�ZKHQ�SHUVRQV�DUH�GLYHUWHG�IURP�HQWHULQJ�D�QXUVLQJ�KRPH��,W�LV�SRVVLEOH�WKDW�WKH�DFWXDO�VDYLQJV�WKDW�DUH�UHDOL]HG�IURP�D�GLYHUVLRQ�DUH�WR�WKH�IHGHUDOO\�IXQGHG�0HGLFDUH SURJUDP�ZKLOH� FRVWV� DUH� VKLIWHG� WR� WKH�0HGLFDLG� SURJUDP��ZKLFK� WKH� 6WDWH�LQWHQGV�WR�DGPLQLVWHU�XQGHU�D�IHGHUDO�IXQGLQJ�FDS��,Q�����������RI�WKH��������QXUVLQJ�KRPH�DGPLVVLRQV�ZHUH�DGPLWWHG�ZLWK�0HGLFDUH�DV�WKHLU�SULPDU\�IXQGLQJ�VRXUFH��7KLV�LV�DV�H[SHFWHG�VLQFH�QHDUO\�����RI�DOO�DGPLVVLRQV�ZHUH�IURP�KRVSLWDOV��,Q�FRQWUDVW��GXULQJ�WKH�VDPH�\HDU��0HGLFDLG�ZDV�WKH�SULPDU\�SD\RU�IRU�RQO\�����RI�DOO�QXUVLQJ�KRPH�DGPLVVLRQV��%\�PDNLQJ�LW�PRUH�GLIILFXOW�IRU�SHUVRQV�WR�DFFHVV�QXUVLQJ�KRPH�FDUH��0HGLFDLG�GROODUV�OLNHO\�ZLOO�VXEVWLWXWH�IRU�0HGLFDUH�GROODUV��7KH�IHGV�VKRXOG�EH�DSSUHFLDWLYH�RI�RXU�HIIRUWV�
)DFLOLW\�&ORVXUHV� 7KH�RWKHU�FRQFHUQ�ZH�KDYH�ZLWK�WKH�EHGV�SURMHFWHG�WR�FORVH�DV�OLVWHG�RQ�3DJH����RI�WKH�GRFXPHQW�LV� WKH�ODFN�RI�FULWHULD�WR�GHWHUPLQH�ZKLFK�EHGV�VKRXOG FORVH��7KH�'HSDUWPHQW� REYLRXVO\��KDV�QR�SODQ�WR�LGHQWLI\�EHGV�WKDW�VKRXOG�EH�FORVHG��WKHLU�SODQ�VLPSO\�DSSHDUV�WR�DGRSW�WKH�SRVLWLRQ�WKDW�³LI�WKH�EHG¶V�HPSW\��FORVH�LW�´�,W�GRHVQ¶W�DVN�ZKHUH�WKH�EHG�LV�ORFDWHG�RU�ZKDW�NLQG�RI�IDFLOLW\�LW�LV��:LWKRXW�DVNLQJ�VXFK�TXHVWLRQV��GRQ¶W�ZH�UXQ�WKH�ULVN�RI�FORVLQJ�TXDOLW\�IDFLOLWLHV�DQG�VXEMHFWLQJ�VRPH�SDUWV�RI�WKH�VWDWH�WR�D�QXUVLQJ�KRPH�EHG�VKRUWDJH"�$FFRUGLQJ�WR�VRPH��VXFK�SUREOHPV�DOUHDG\�H[LVW�LQ�FHUWDLQ�UHJLRQV�RI� :LVFRQVLQ�� 7KH� 6WDWH� QHHGV� WR� GHYHORS� D� SODQ� WR� FORVH� QXUVLQJ� KRPH� EHGV� EDVHG� RQ� WKH�DSSURSULDWHQHVV�DYDLODELOLW\�RI�DOWHUQDWLYH�FDUH�� WKH�FRVW�HIIHFWLYHQHVV�RI� WKDW�FDUH��DQG�WKH�DVVXUDQFH�RI�DGHTXDWH�VWDWHZLGH�DFFHVV�WR�TXDOLW\�QXUVLQJ�KRPH�FDUH��7KLV�ZDLYHU�SURSRVDO�GRHV�QRW�GR�WKDW�
)DPLO\�&DUH�:LWKRXW� DQ�(YDOXDWLRQ� :H� DOVR� DUH� VRPHZKDW� FXULRXV� E\� WKH� SURSRVDO� LQ� WKH�ZDLYHU��3DJH� ��� WR� ³IDFLOLWDWH� WKH� HVWDEOLVKPHQW� RI� PXOWL�FRXQW\� )DPLO\� &DUH� 'LVWULFWV� DQG� SXEOLF�SULYDWH�SDUWQHUVKLSV�WR�SURYLGH�D�IUDPHZRUN�IRU�WKH�LPSOHPHQWDWLRQ�RI�)DPLO\�&DUH�RQ�D�VWDWHZLGH�EDVLV�E\�WKH�HQG�RI�D����\HDU�SHULRG�´
:$+6$�PHPEHUV�� HVSHFLDOO\� WKRVH�ZKLFK� RSHUDWH� LQ� D� )DPLO\�&DUH� SLORW� FRXQW\�� VWURQJO\� DIILUP� WKH�SURJUDP¶V�SRSXODULW\��7KH\�DOVR�KDYH�LQGLFDWHG�)DPLO\�&DUH�KDV�KDG�D�QHJOLJLEOH�LPSDFW�RQ�WKHLU�QXUVLQJ�KRPH�FHQVXV��RU�RQ�DQ\�DVSHFW�RI�WKHLU�RSHUDWLRQ��DQG�ZRQGHU�ZKHUH�WKH�SURMHFWHG�VDYLQJV�LV�FRPLQJ�RU�ZLOO�FRPH�IURP��7KH�TXHVWLRQ�WKHQ�LV�FDQ�WKH�6WDWH�RI�:LVFRQVLQ�DIIRUG�WKH�VWDWHZLGH�H[SDQVLRQ�RI�WKH�SRSXODU�)DPLO\�&DUH�SURJUDP�LQ�WKH�QH[W����\HDUV"
3DUW� RI� WKH�DQVZHU� WR� WKDW�TXHVWLRQ� LV� H[SHFWHG� WR� FRPH� IURP�DQ�DQDO\VLV�RI� WKH�)DPLO\�&DUH�SURJUDP�EHLQJ�FRQGXFWHG�E\�7KH�/HZLQ�*URXS��,QF���DW�WKH�GLUHFWLRQ�RI�WKH�/HJLVODWLYH�$XGLW�%XUHDX��2QH�RI�WKH�NH\�TXHVWLRQV�WKH�/HZLQ�*URXS�ZDV�WR�DGGUHVV��DQG�RQH�WKDW�FHUWDLQO\�LV�UHOHYDQW�WR�WKH�ZDLYHU�SURSRVDO�GLVFXVVLRQ�� LV�ZKHWKHU� LW� LV�JHQHUDOO\�OHVV�H[SHQVLYH�WR�SURYLGH�FDUH�WR�D�SHUVRQ�LQ�WKH�FRPPXQLW\�ZKR�KDV�WKH�H[DFW�VDPH�FDUH�QHHGV�DV�D�QXUVLQJ�KRPH�UHVLGHQW��7KH�HYLGHQFH�WKDW�KDV�EHHQ�SURGXFHG�RQ�WKLV�WRSLF�KDV�VKRZQ�WKDW�:LVFRQVLQ¶V�QXUVLQJ�KRPHV�UHVLGHQWV�DUH�JHQHUDOO\�VLFNHU��ROGHU�DQG�PRUH�IUDLO�WKDQ�SHUVRQV�VHUYHG�XQGHU�WKH�ZDLYHU�DQG�FRPPXQLW\�RSWLRQV�SURJUDPV���7KH�/HZLQ�*URXS�ZDV�H[SHFWHG�WR�SURYLGH�D�UHSRUW�RQ�WKH�RXWFRPHV�DQG�FRVW�HIIHFWLYHQHVV�RI�)DPLO\�&DUH�LQ�HDUO\ ������WKDW�UHSRUW�KDV�\HW�WR�EH�UHFHLYHG��7KH�ILQDO�LPSOHPHQWDWLRQ�UHSRUW�LV�H[SHFWHG�LQ�-XQH�������
,V�LW�SUXGHQW�WR�XVH�D�VWUDWHJ\�RI�VWDWHZLGH�H[SDQVLRQ�RI�D�SLORW�SURJUDP�EHIRUH�DQ�DQDO\VLV�RI�WKDW�SLORW�LV�FRQFOXGHG"�:KDW�LI�XSRQ�UHYLHZ�RI�WKLV�DQDO\VLV��WKH�/HJLVODWXUH�ZHUH�WR�GHFLGH�)DPLO\�&DUH�LV�D�JRRG�SURJUDP�ZKLFK� WKH�6WDWH� FDQQRW� DIIRUG"�:H�ZRXOG�VXJJHVW� WKDW� WKH�)DPLO\�&DUH�SLORW�EH�H[SDQGHG� WR�



�
.HQRVKD�&RXQW\��DV�SURSRVHG�LQ�6%�����EXW�IXUWKHU�H[SDQVLRQ�EH�WDEOHG�SHQGLQJ�D�WKRURXJK�UHYLHZ�RI�7KH�/HZLQ�*URXS¶V�DQDO\VLV�
)HGHUDO�0HGLFDLG�&DS� 8QGHU�WKH�ZDLYHU�SURSRVDO��:LVFRQVLQ�ZRXOG�DJUHH�WR�DQ�RYHUDOO�ILYH�\HDU�FDS�RQ�0HGLFDLG� H[SHQGLWXUHV�� EHJLQQLQJ� LQ� VWDWH�)<������� IRU� DOO� VHUYLFHV� IRU� WKH� HOGHUO\�SRSXODWLRQ� DQG�SHUVRQV� ZLWK� D� GLVDELOLW\� +DV� WKH� 'HSDUWPHQW� WDNHQ� LQWR� DFFRXQW� LQ� LWV� DVVXPSWLRQV� WKH� ³ZRRGZRUN�HIIHFW´�ZKLFK� KDV� EHHQ� TXLWH� HYLGHQW� LQ� WKH� )DPLO\�&DUH� SLORW� FRXQWLHV��ZKHUH� SHRSOH�ZKR� RWKHUZLVH�PLJKW� QRW� XWLOL]H� JRYHUQPHQW� VHUYLFHV� ³FRPH� RXW� RI� WKH� ZRRGZRUN´� WR� XVH� WKH� VHUYLFHV� RI� D� ZLGHO\�H[SDQGHG�DQG�SRSXODU�SURJUDP"
6%����FRQWDLQV�D�SURYLVLRQ�WR�FORVH�ORRSKROHV�LQ�WKH�6WDWH¶V�0HGLFDLG�GLYHVWPHQW�VWDWXWH��,I�D�GLYHVWPHQW�SUREOHP� FXUUHQWO\� H[LVWV� ZKLFK� ILQGV� ZHOO�WR�GR� SHRSOH� GLYHVWLQJ� RI� WKHLU� DVVHWV� LQ� RUGHU� WR� UHFHLYH�QXUVLQJ� KRPH� FDUH� XQGHU� WKH� 0HGLFDLG� EHQHILW�� FDQ� \RX� LPDJLQH� KRZ� ZLGHVSUHDG� GLYHVWPHQW� PLJKW�EHFRPH�IRU�D�SURJUDP�WKDW�RIIHUV�VLJQLILFDQWO\�H[SDQGHG�VHUYLFH�RSWLRQV�WR�SHUVRQV�ZKR�ZRXOG�QRW�KDYH�RWKHUZLVH�VRXJKW�DGPLVVLRQ�WR�D�QXUVLQJ�KRPH"�+DV�WKH�6WDWH�WDNHQ�LQFUHDVHG�GLYHVWPHQW�LQWR�DFFRXQW"
7KH�ZDLYHU�DOVR�ZRXOG�³FUHDWH�DQ�RSSRUWXQLW\�ZKHUH�D�VPDOOHU�QXPEHU�RI�LQVWLWXWLRQV�ZLWK�VLJQLILFDQWO\�IHZHU� OLFHQVHG�EHGV�ZLOO�EH�ILQDQFHG�DW�D� OHYHO� WKDW� LV�FRQVLVWHQW�ZLWK� WKHLU�PLVVLRQ�IRU� LQWHQVLYH��KLJK�TXDOLW\�FDUH�´�:H�EHOLHYH�WKLV�PHDQV�IHZHU�QXUVLQJ�KRPHV�ZLOO�EH�SDLG�D�EHWWHU�0HGLFDLG�UDWH�
,I�RXU�DVVXPSWLRQV�DUH�FRUUHFW��WKDW�PDQ\�PRUH�SHRSOH�ZLOO�XWLOL]H�WKH�SRSXODU�VHUYLFHV�WKH�ZDLYHU�ZRXOG�RIIHU�� WKDW� GLYHVWPHQW�ZLOO� UXQ� UDPSDQW� IRU� VXFK� D� SRSXODU� SURJUDP� WKDW� WKH� DQWLFLSDWHG� VDYLQJV� IURP�QXUVLQJ�KRPH�FORVXUHV�ZRQ¶W�EH�PHW�DQG��LQGHHG��ZLOO�EH�HYHQ�OHVV�WKDQ�DQWLFLSDWHG�EHFDXVH�RI�LQFUHDVHG�UHLPEXUVHPHQW�UDWHV�IRU�WKH�UHPDLQLQJ�QXUVLQJ�KRPHV��ZH�VLPSO\�DVN�KRZ�ZLOO�ZH�EH�DEOH�WR�DIIRUG�VXFK�D�V\VWHP�LI�H[SHQGLWXUHV�DUH�FDSSHG"
2XU�KRSH�LV�WKDW�WKH�6WDWH�RI�:LVFRQVLQ�ZLOO�QRW�DJUHH�WR�D�IHGHUDO�0HGLFDLG�IXQGLQJ�FDS�LI�WKDW�FDS�ZLOO�OHDYH�WKH�6WDWH�LQ�QR�SRVLWLRQ�WR�DGHTXDWHO\�IXQG�WKH�FDUH�DQG�VHUYLFH�QHHGV�RI�WKH�HOGHUO\�SRSXODWLRQ�DQG�SHUVRQV�ZLWK�D�GLVDELOLW\��
3DUWLFLSDWLRQ� LQ� WKH� 3ODQ� 2QH� ILQDO� SRLQW�� ,Q� WKH� DWWDFKHG� 6HSWHPEHU� ��� ����� OHWWHU� IURP�:$+6$�([HFXWLYH�'LUHFWRU�-RKQ�6DXHU�WR�WKHQ�'+)6�6HFUHWDU\�3K\OOLV�'XEH��6DXHU�GHFULHV�³WKH�ODFN�RI�D�SODQ��D�VWUDWHJ\� RU� HYHQ� GLVFXVVLRQ�ZLWKLQ� \RXU�'HSDUWPHQW� RQ� KRZ� WR� DGGUHVV� WKH� ZHOO�GRFXPHQWHG� QXUVLQJ�KRPH� IXQGLQJ� DQG� TXDOLW\� FULVLV�´� 'HVSLWH� WKH� 'HSDUWPHQW¶V� DVVHUWLRQ� LQ� WKH� ZDLYHU� SURSRVDO� WKDW� LW�ZLVKHV� WR�ZRUN�ZLWK�D�EURDG�JURXS�RI�VWDNHKROGHUV�DQG�WKH�/HJLVODWXUH�WR�GHYHORS�WKH�VSHFLILFV�RI� WKLV�SURSRVDO�� WR�RXU�NQRZOHGJH�RQO\�D�VHOHFW�IHZ�ZHUH�SHUPLWWHG�LQSXW� WR�WKLV�GRFXPHQW��$V�RQH�:$+6$�PHPEHU� SXW� LW�� WKH� 6WDWH¶V� QXUVLQJ� KRPH� SROLF\� DSSHDUV� WR� EH� ³GRZQVL]LQJ� E\� VWDUYDWLRQ�´� :H� DUH�WUHPHQGRXVO\� GLVDSSRLQWHG� ZLWK� WKH� SURFHVV� WKH� '+)6� KDV� XVHG� WR� GHYHORS� WKLV� SODQ� DQG� LWV� KHDY\�KDQGHG�WDFWLF�RI�³WDNH�WKLV�RU�ULVN�ORVLQJ������PLOOLRQ�´�:H�DUH�PRUH�GLVDSSRLQWHG�WKDW�WKH�'HSDUWPHQW�FKRVH� WR� EHJLQ� IRUPXODWLQJ� D� QXUVLQJ� KRPH� SROLF\�� ZKLFK� ZH� UHTXHVWHG�� ZLWKRXW� JLYLQJ� XV� DQ\�RSSRUWXQLW\�WR�SDUWLFLSDWH�LQ�WKRVH�GLVFXVVLRQV��(YHU�WKH�RSWLPLVW��KRZHYHU��ZH�DUH�SOHDVHG�WR�UHSRUW�WKDW�WKH�'+)6�QRZ�KDV�DJUHHG�WR�OLVWHQ�WR�RXU�FRQFHUQV�DQG�WR�PHHW�ZLWK�RXU�UHSUHVHQWDWLYHV��*LYHQ�WKH�WLJKW�WLPHIUDPH�IRU�IHGHUDO�ZDLYHU�DSSURYDO��ZH�RQO\�KRSH�RXU�LQSXW�LV�QRW�WRR�OLWWOH��WRR�ODWH�
0$�(OLJLELOLW\�± 3HUVRQDO�1HHGV�$OORZDQFH
8QGHU�6%�����D�SURMHFWHG�ELHQQLDO�VDYLQJV�RI������PLOOLRQ�*35�DQG������PLOOLRQ�$)�ZRXOG�UHVXOW�IURP�D�UHGXFWLRQ�LQ�WKH�SHUVRQDO�QHHGV�DOORZDQFH�RI�QXUVLQJ�KRPH�UHVLGHQWV�IURP�WKH�FXUUHQW�����PRQWK�WR�WKH�IHGHUDO�PLQLPXP�OHYHO�RI�����PRQWK��HIIHFWLYH�-XO\���������



�
8QGHU� FXUUHQW� ODZ�� 0$� HQUROOHHV� LQ� QXUVLQJ� KRPHV� PD\� UHWDLQ� ���� XQHDUQHG� LQFRPH� SHU� PRQWK� WR�VXSSRUW� WKHLU� SHUVRQDO� QHHGV�� IRU� VXFK� WKLQJV� DV� VRFNV�� XQGHUZHDU�� KDLU� FDUH�� WHOHSKRQH� VHUYLFH��FRVPHWLFV�� VWDWLRQHU\�� EDVLF� FDEOH� WHOHYLVLRQ�� VWDPSV� DQG�GHQWXUH� UHSDLU��$Q\� LQFRPH� WKDW� H[FHHGV� WKLV�DPRXQW�PXVW�EH�DSSOLHG�WR�WKH�FRVW�RI�WKH�LQGLYLGXDO¶V�FDUH�LQ�WKH�IDFLOLW\�
7KLV� UHGXFWLRQ�PLJKW� EH� H[SHFWHG� LQ�0LVVLVVLSSL�RU�$ODEDPD�EXW� LV� WKLV�KRZ�ZH� WUHDW�RXU� HOGHUO\� DQG�GLVDEOHG�SRRU�LQ�:LVFRQVLQ"�:H�DOO�UHFRJQL]H�WKH�ILVFDO�GLIILFXOWLHV�WKH�6WDWH�IDFHV�EXW�PXVW�ZH�VDFULILFH�RXU�SHUVRQDO�YDOXHV� WR�EDODQFH� WKH�EXGJHW"�7KH�SHRSOH�DIIHFWHG�E\� WKLV� UHGXFWLRQ�DUH��E\�GHILQLWLRQ�� LQ�QHHG�RI�VHUYLFHV�DQG�SRRU��'R�ZH�UHDOO\�QHHG�WR�DGG�WR�WKHLU�SUREOHPV�ZLWK�WKLV�FXW"�7KLV��VLPSO\��LV�D�EDG�LGHD�DQG�VKRXOG�EH�GURSSHG�
7KHUH�PD\�EH� VRPH� URRP� IRU� FRPSURPLVH�� KRZHYHU��$GPLWWHGO\�� VRPH�QXUVLQJ�KRPH� UHVLGHQWV�DUH� VR�VHYHUHO\� LQILUPHG� WKDW� WKH\�ZRQ¶W�FDQ¶W� VSHQG� WKH�����PRQWK��ZKLOH�RWKHUV�DUH�DFWLYH�HQRXJK� WR�HDVLO\�VSHQG� WKDW� DPRXQW�� 7KH� /HJLVODWXUH� FRXOG� GLUHFW� WKH� '+)6� WR� GHYHORS� DQ� DVVHVVPHQW� RU� VRPH� RWKHU�PHWKRG� RI� GHWHUPLQLQJ� WKH� DELOLW\� DQG�ZLOOLQJQHVV� RI� QXUVLQJ� KRPH� UHVLGHQWV� WR� VSHQG� WKHLU� SHUVRQDO�QHHGV�DOORZDQFH�DQG�HVWDEOLVK�D�VOLGLQJ�VFDOH�WR�GHWHUPLQH�ZKDW�HDFK�LQGLYLGXDO�FDQ�VSHQG�
%HG�7D[HV�DQG�1XUVLQJ�+RPH�5DWH�,QFUHDVHV
%HG�7D[� 7KH�FXUUHQW�QXUVLQJ�KRPH�EHG�WD[�LV�����PRQWK�RQ�DOO�RFFXSLHG QXUVLQJ�KRPH�EHGV��H[FOXGLQJ�0HGLFDUH�EHGV��DQG������PRQWK�RQ�DOO�,&)�05�EHGV��6%����ZRXOG�UDLVH�WKH�WD[�WR������PRQWK�RQ�DOO�OLFHQVHG EHGV��DQG������PRQWK�RQ�DOO�OLFHQVHG�,&)�05�EHGV�LQ�)<����DQG������PRQWK�RQ�DOO�OLFHQVHG�,&)�05�EHGV�LQ�)<����
7KH�EHG� WD[��ZKHWKHU� LQ� LWV� FXUUHQW�RU�SURSRVHG� IRUP�� LV�SRRU�SXEOLF�SROLF\�� ,W�DVNV�SULYDWH�SD\�QXUVLQJ�KRPH�UHVLGHQWV� WR� IXUWKHU� VXEVLGL]H� WKH�FDUH�RI�0HGLFDLG�QXUVLQJ�KRPH�UHVLGHQWV�ZKLFK�JRYHUQPHQW� LV� UHVSRQVLEOH� IRU�EXW�HLWKHU� LV�XQZLOOLQJ�RU�XQDEOH� WR�GR��,W�FUHDWHV�D�QXUVLQJ�KRPH�SD\PHQW� V\VWHP� IRU� WRGD\� ZKLFK� FDQ¶W� EH� VXVWDLQHG� LQ� WKH� IXWXUH�� ,W� HQDEOHV� WKRVH� ZKR� DUH�UHVSRQVLEOH�IRU�WKH�FDUH�RI�LQGLJHQW�FDUH�UHFLSLHQWV�WR�HVFDSH�WKDW�UHVSRQVLELOLW\��7KHUH�VLPSO\�LV�QR�MXVWLILFDWLRQ�IRU�WKH�LPSRVLWLRQ�RI�VXFK�D�WD[��H[FHSW�IRU�WKH�IDFW�WKDW�DW�WKH�HQG�RI�WKH GD\��WKDW�FDUH�PXVW� EH� SURYLGHG�� 1XUVLQJ� IDFLOLWLHV� WDNH� WKHLU� FDUH� UHVSRQVLELOLWLHV� VHULRXVO\� DQG� WKRXJK� WKH\�EHOLHYH� WKLV� WD[� LV� SDWHQWO\� XQIDLU�� WKH\� UHOXFWDQWO\� VXSSRUW� LW� EHFDXVH� PRVW� IDFLOLWLHV� FRXOGQ¶W�DGHTXDWHO\�FDUH�IRU�WKHLU�UHVLGHQWV�ZLWKRXW�WKH�IXQGV�WKH�WD[�JHQHUDWHV�
%DVHG�RQ� WKDW�SUHPLVH��:$+6$�PHPEHUV�UHOXFWDQWO\�DFFHSW� WKH�*RYHUQRU¶V�EHG� WD[�SURSRVDO�EHFDXVH�WKH�UHYHQXHV�JHQHUDWHG�E\�WKH�WD[�SURYLGH�IXQGLQJ�IRU�D������0HGLFDLG�UDWH�LQFUHDVH�LQ�HDFK�\HDU�RI�WKH�ELHQQLXP�IRU�QXUVLQJ�KRPHV��%XW�HYHQ�WKDW�LV�VRPHZKDW�PLVOHDGLQJ��EHFDXVH�QXUVLQJ�KRPHV�RQO\�UHFHLYH�������PLOOLRQ�RI�WKH�������PLOOLRQ�WKH�WD[�JHQHUDWHV�LQ�)<����DQG�������PLOOLRQ�RI�WKH�������PLOOLRQ�WKH�WD[�JHQHUDWHV�LQ�)<�����7KH�UHDOLW\�LV� WKH�ORVV�RI�WKLV������PLOOLRQ�ORZHUV�WKH�DFWXDO�UDWH�LQFUHDVH�IURP������ WR� �������:$+6$�PHPEHUV� XUJH� WKH� /HJLVODWXUH� WR� UHWXUQ� DOO� IXQGV� JHQHUDWHG� E\� WKH� QXUVLQJ�KRPH�EHG�WD[�WR�WKH�QXUVLQJ�KRPHV�DQG�UHVLGHQWV�ZKR�SDLG�WKH�WD[�
7KHUH�PD\�EH�VRPH�GLVFXVVLRQ�RQ�ZKHWKHU�WKH�EHG�WD[�VKRXOG�EH�DSSOLHG�WR�OLFHQVHG�RU�RFFXSLHG�EHGV��:$+6$�PHPEHUV�VXSSRUW� WKH�*RYHUQRU¶V�SURSRVDO� WR�DSSO\�WKH�WD[�WR�DOO�OLFHQVHG�EHGV��ZKLFK�ZRXOG�NHHS�WKH�WD[�ORZHU�WKDQ�LWV�DSSOLFDWLRQ�WR�RFFXSLHG�EHGV��DVVXPLQJ�LQ�HLWKHU�FDVH�WKH�LQWHQW�LV�WR�JHQHUDWH�WKH�����PLOOLRQ�QHHGHG�IRU�D�������� �����UDWH�LQFUHDVH���2XU�JRDO�LV�WR�NHHS�WKH�WD[�DV�ORZ�DV�SRVVLEOH�DQG�WR�OLPLW�WKH�H[SRVXUH�RI�RXU�SULYDWH�SD\�UHVLGHQWV��ZKR�DOUHDG\�DUH�SD\LQJ�RQ�DYHUDJH�����GD\�PRUH�IRU� WKHLU� FDUH� ������ ILJXUH�� WKDQ� DUH�0HGLFDLG� UHVLGHQWV� LQ� RUGHU WR� VXEVLGL]H� WKH�XQGHUIXQGLQJ� RI� WKH�



�
0HGLFDLG� SURJUDP�� ,Q� DGGLWLRQ�� DSSO\LQJ� WKH� EHG� WD[� WR� DOO� OLFHQVHG� EHGV� ZRXOG� SURYLGH� D� JUHDWHU�LQFHQWLYH�IRU�WKRVH�ZLWK�VLJQLILFDQW�QXPEHUV�RI�HPSW\�EHGV�WR�FORVH�WKRVH�EHGV�UDWKHU�WKDQ�SD\�D�WD[�RQ�WKHP�
0HGLFDLG�5DWH�,QFUHDVH� 2I�HTXDO�FRQFHUQ�WR�:$+6$�PHPEHUV��KRZHYHU��DUH�VRPH�RI�WKH�SURYLVLRQV�LQ�WKH�EXGJHW�ZKLFK�GLFWDWH�KRZ�WKH�UDWH�LQFUHDVH�GROODUV�DUH�WR�EH�GLVWULEXWHG�WKURXJK�WKH�QXUVLQJ�KRPH�SD\PHQW�IRUPXOD�
8QGHU�WKH�IRUPHU�SD\PHQW�V\VWHP�IRU�QXUVLQJ�KRPHV��0HGLFDLG�SD\PHQWV�ZHUH�OLPLWHG�WR�WKH�OHVVHU�RI�UHLPEXUVHPHQW� WDUJHWV� �PD[LPXP�SD\PHQWV�LQ�HDFK�RI�VHYHQ�FRVW�FHQWHUV��RU�D�KRPH¶V�DFWXDO�FRVWV��,Q�-XO\������� WKH�'+)6�LPSRVHG�D�PRGLILHG�SULFH�EDVHG�V\VWHP��ZKLFK�ZRXOG�HVWDEOLVK�D�SULFH�WKDW�HDFK�IDFLOLW\�ZRXOG�EH�SDLG�LQ�HDFK�RI�WKH�QRQ�GLUHFW�FDUH�FRVW�FHQWHUV��GLUHFW�FDUH�ZRXOG�UHPDLQ�FRVW�EDVHG���UHJDUGOHVV�RI�ZKDW� WKHLU�FRVWV�ZHUH��7KH�V\VWHP� LV�EHLQJ�SKDVHG� LQ�RYHU�D� IRXU�\HDU�SHULRG�� ,Q�)<���������RI�D�IDFLOLW\¶V�UDWH�LQ�WKH�QRQ�GLUHFW�FDUH�FRVW�FHQWHUV�ZLOO�EH�SULFH�EDVHG������ZLOO�EH�FRVW�EDVHG��,Q�)<�����WKH�UDWH�LQ�WKH�QRQ�GLUHFW�FDUH�FRVW�FHQWHUV�ZLOO�EH������SULFH�EDVHG�
:$+6$� PHPEHUV� VWURQJO\� RSSRVH� WKH� SULFH�EDVHG� V\VWHP�� ZKLFK� ZH� KDYH� DUJXHG� FUHDWHV� DQ�XQFKHFNHG�LQFHQWLYH�IRU�KRPHV�WR�HLWKHU�SRFNHW�SURILWV�IRU�FRVWV�WKH\�QHYHU�LQFXUUHG�RU�FXW�FRVWV��UHVXOWLQJ�LQ�D�UHGXFWLRQ�LQ�WKH�TXDOLW\�RI�UHVLGHQW�FDUH�DQG�OLIH� ,QVWHDG�RI�VSHQGLQJ�VFDUFH�0HGLFDLG�SD\PHQWV� WR� LPSURYH�UHVLGHQW�FDUH�� IDFLOLWLHV�ZLWK�FRVWV� ORZHU�WKDQ�WKHLU�SULFH�ZRXOG�EH�DEOH�WR�SRFNHW�WKRVH�GROODUV�DV�SURILW��*HQHUDOO\�VSHDNLQJ��D�SULFH�EDVHG�SD\PHQW�V\VWHP�KHOSV�IDFLOLWLHV�ZKLFK�SD\�DQG�VWDII� ORZHU� DQG� KXUWV� IDFLOLWLHV� ZKLFK� SD\� DQG� VWDII� KLJKHU�� ,Q� DGGLWLRQ�� RWKHU� 6WDWHV�ZLWK� SULFH�EDVHG�H[SHULHQFH�KDYH�H[SUHVVHG�FRQFHUQV�ZLWK�LQDGHTXDWH�H[SHQGLWXUHV�IRU�IRRG��DFWLYLWLHV�DQG�KRXVHNHHSLQJ��:KHQ�:LVFRQVLQ¶V� QXUVLQJ� KRPH� SD\PHQW� V\VWHP� RQ� WKH� RQH� KDQG� LV�ZLGHO\� UHFRJQL]HG� DV� SURYLGLQJ�UDWHV� LQVXIILFLHQW� WR� SD\� IRU� TXDOLW\� QXUVLQJ� KRPH� FDUH��ZK\�ZRXOG�ZH� HPEUDFH� D� V\VWHP� WKDW VSHQGV�VFDUFH�GROODUV�IRU�LQFHQWLYHV�WKDW�DUH�RIWHQ�LQFRPSDWLEOH�ZLWK�UHVLGHQW�DQG�VWDII�QHHGV"��
6%����ZRXOG�FRQWLQXH�WKH�WUDQVLWLRQ�WR�D�SULFH�EDVHG�V\VWHP�LQ�WKH�QRQ�GLUHFW�FDUH�FRVW�FHQWHUV��%HFDXVH�RI�WKDW��WKH�QXUVLQJ�KRPH�IRUPXOD�ZLOO�GLVWULEXWH�PRUH�RI�WKH�UDWH�LQFUHDVH�GROODUV�JHQHUDWHG�E\�WKH�EHG�WD[� WR� IDFLOLWLHV� ZKLFK� GRQ¶W� VWDII� RU� SD\� WKHLU� HPSOR\HHV� DV� ZHOO�� 7KDW� GLVWULEXWLRQ�PHFKDQLVP� KXUWV�:$+6$¶V� QRW�IRU�SURILW� DQG� JRYHUQPHQW�RSHUDWHG�PHPEHUV��:H�ZRXOG� SUHIHU� E\SDVVLQJ� WKH� QXUVLQJ�KRPH�SD\PHQW�IRUPXOD�GXULQJ�WKH���������SHULRG�WKH�EHG�WD[�LQFUHDVH�DQG�WKH������UDWH�LQFUHDVH�DUH�LQ�HIIHFW� DQG� LQVWHDG� GLVWULEXWH� WKH� UDWH� LQFUHDVH� GROODUV� WKURXJK� D� ³UDWH�RQ�UDWH�´�ZKLFK�ZRXOG�SURYLGH� D������ UDWH� LQFUHDVH� LQ� HDFK�\HDU�RI� WKH�ELHQQLXP� WR� DOO� IDFLOLWLHV��:$+6$�PHPEHUV�EHOLHYH� WKLV�PRUH�HTXLWDEO\�GLVWULEXWHV�WKH�UDWH�LQFUHDVH�GROODUV�JHQHUDWHG�E\�WKH�EHG�WD[�LQFUHDVH�DQG�JLYHV�PRUH�IDFLOLWLHV�D�JUHDWHU�RSSRUWXQLW\�WR�RIIVHW�WKH�LPSDFW�RI�WKH�EHG�WD[�RQ�WKHLU�SULYDWH�SD\�UHVLGHQWV�
+HDOWK�)DFLOLW\�5HJXODWLRQ�DQG�3HQDOWLHV
x 7KH�*RYHUQRU¶V�EXGJHW�SURSRVDO�ZRXOG�IXQG�DQ�DGGLWLRQDO�IRUIHLWXUH�VSHFLDOLVW�LQ�WKH�'+)6�%XUHDX�RI�4XDOLW\�$VVXUDQFH� �%4$��WKURXJK�WKH�LPSRVLWLRQ�RI�D����VXUFKDUJH�RQ�QXUVLQJ�KRPH�IRUIHLWXUH�DVVHVVPHQWV�� ,Q� DGGLWLRQ�� WKH�PD[LPXP� IRUIHLWXUH� DVVHVVPHQW� IRU�&%5)V�ZRXOG�EH� LQFUHDVHG� IURP��������GD\�WR���������GD\�IRU�HDFK�YLRODWLRQ�
x $FFRUGLQJ�WR�DQ�LQWHUQDO�'+)6�DQDO\VLV�FRQGXFWHG�ODWH�ODVW�\HDU������QXUVLQJ�KRPHV�RXW�RI�WKH�����IDFLOLWLHV�DQDO\]HG�E\�WKH�'+)6�DUH�DW�³ILQDQFLDO�ULVN�´�����IDFLOLWLHV�ZHUH�RSHUDWLQJ�DW�D�QHW�ORVV������IDFLOLWLHV�ZHUH�RSHUDWLQJ�ZLWK�QHJDWLYH�ZRUNLQJ�FDSLWDO��DQG����IDFLOLWLHV�ZHUH�RSHUDWLQJ�ERWK�DW�D�QHW�ORVV�DQG�ZLWK�QHJDWLYH�ZRUNLQJ�FDSLWDO��1RZ�FHUWDLQO\�LV�QRW�WKH�WLPH�WR�DVN�WKLV�ILQDQFLDOO\�VWUDSSHG�



�
SURYLGHU�FRPPXQLW\�WR�SD\�RXW�DGGLWLRQDO�GROODUV�IRU�D�)7(�SRVLWLRQ�ZKRVH�QHHG�LV�TXHVWLRQDEOH��,I�WKH�VWDWH�EHOLHYHV�WKHUH�LV�DQ�XQGHQLDEOH�QHHG�WR�ILOO�WKLV�SRVLWLRQ��WKH�VWDWH�VKRXOG�IXQG�WKH�SRVLWLRQ�

x 7KHUH� LV� QR� HPSLULFDO� HYLGHQFH� WR� VKRZ� WKDW� WKH� LPSRVLWLRQ� RI� PRQHWDU\� SHQDOWLHV� VHUYHV� DV� D�GHWHUUHQW� WR� WKH� SURYLVLRQ� RI� SRRU� FDUH�� ,QGHHG�� WKH�'+)6� OHIW� WKH� IRUIHLWXUH� VSHFLDOLVWV¶� SRVLWLRQV�YDFDQW�LQ����������,I�WKH�DVVHVVPHQW�DQG�FROOHFWLRQ�RI�IRUIHLWXUHV�LV�VR�QHHGHG�WR�GHWHU�QXUVLQJ�KRPH�DQG�&%5)�QRQFRPSOLDQFH��ZK\�ZHUH�WKHVH�SRVLWLRQV�OHIW�YDFDQW"
x 1XUVLQJ� KRPH� DQG�&%5)� IRUIHLWXUHV�� DV�ZHOO� DV� RWKHU� VWDWH� IRUIHLWXUHV�� DUH� GHSRVLWHG� LQ� WKH� 6WDWH�&RPPRQ�6FKRRO�)XQG��ZKLFK�LV�XVHG�WR�PDNH�ORDQV�WR�ORFDO�JRYHUQPHQWV�DQG�WR�IXQG�WKH�SXUFKDVH�RI�LQVWUXFWLRQDO�PDWHULDOV�DQG�OLEUDU\�ERRNV�E\�VFKRRO�GLVWULFWV��7KH\�FDQQRW�EH�XVHG�E\�SURYLGHUV�WR�LPSURYH�FDUH�RU�WR�UHFWLI\�WKH�SUREOHPV�WKDW�FDXVHG�WKHLU�DVVHVVPHQW�
x ����RI�WKH�������&%5)V�LQ�:LVFRQVLQ�DUH�EHWZHHQ�����EHGV��������DUH����EHGV�RU�XQGHU��,W¶V VDIH�WR�VD\�WKDW�D���������IRUIHLWXUH�DVVHVVHG�DJDLQVW�RQH�RI�WKHVH�VPDOO�RSHUDWLRQV�FRXOG�FORVH�GRZQ�WKDW�RSHUDWLRQ�� ,W� VHHPV� RGG� IRU� D� GHSDUWPHQW�ZKLFK� KLVWRULFDOO\� KDV� VRXJKW� WR� LQVWLWXWH� SROLFLHV�ZKLFK�SUHVHUYH�DQG�H[SDQG�WKH�QXPEHU�RI�VPDOOHU�SURYLGHUV�WR�SXUVXH�D�SURYLVLRQ�ZKLFK�FRXOG�GULYH�PDQ\�RI�WKRVH�SURYLGHUV�RXW�RI�EXVLQHVV�
x ,I�������RI�WKH�&%5)V�LQ�:LVFRQVLQ�DUH����EHG�DQG�XQGHU�³PRP�DQG�SRS´�RSHUDWLRQV��ZKHUH�LV�WKH�SUROLIHUDWLRQ�RI�WKHVH�³ODUJH�FRUSRUDWLRQV´�WKDW�LV�FDXVLQJ�WKH�'+)6�VXFK�JUHDW�FRQFHUQ"
x 7KH�%4$�KDV�D�YDULHW\�RI�LQWHUPHGLDWH�VDQFWLRQV�LW�FDQ�LPSRVH�RQ�QRQFRPSOLDQW�&%5)V�RWKHU�WKDQ�IRUIHLWXUHV��7KRVH�VDQFWLRQV�LQFOXGH�GLUHFWHG�SODQV�RI�FRUUHFWLRQ��WKH�VXVSHQVLRQ�RI�QHZ�DGPLVVLRQV��FRQGLWLRQDO� OLFHQVHV�� OLFHQVH� VXVSHQVLRQV� RU� UHYRFDWLRQV�� VWDWH� PRQLWRULQJ�� UHFHLYHUVKLS� DQG� VWDWH�FULPLQDO�FKDUJHV��6LPSO\�VWDWHG��WKH�IRUIHLWXUH�LV�QRW�WKH�RQO\�&%5)�HQIRUFHPHQW�WRRO�DQG�LW�PD\�QRW�EH�WKH�PRVW�HIIHFWLYH�
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